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Clarification on size distribution of U.S. banks
The top 4 banks in the U.S. (JP Morgan Chase, Bank of America, Wells 
Fargo, and Citibank) have 44 percent of the total assets of the system.

The top 20 banks have 67 percent of the total assets.

The top 50 banks have 80 percent of the total assets.

The top 100 banks have 86 percent of the total assets.  

In summary, we may say that the U.S. banking system is relatively 
unconcentrated.  

The total assets of the 5,001 banks in the system are $21.9 trillion.  



More information on asset exchanges

Example of a flawed asset exchange (from a Federal Reserve letter to banks, Feb. 2021)
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Example of a flawed asset exchange (from a Federal Reserve letter to banks, Feb. 2021)



More information on asset exchanges

Another generic example of an asset exchange, from a bank’s annual report (Form 10-K) 
to the Securities and Exchange Commission (2009)



Programs to support bank borrowers in the U.S. under COVID-19 conditions
The Paycheck Protection Program for Small Businesses

• A program of lending to small businesses with guarantees by the Small Business Administration
• Open to SMEs with fewer than 300 employees (formerly 500 in initial phase)
• Can be used to help fund payroll costs, including benefits. Funds can also be used to pay for 

mortgage interest, rent, utilities, worker protection costs related to COVID-19, uninsured property 
damage costs caused by looting or vandalism during 2020, and certain supplier costs and expenses 
for operations. 

• Loan will be forgiven if proceeds are used to cover payroll costs, most mortgage interest, rent, and 
utility costs over the specified period after the loan is made, and if employee and compensation 
levels are maintained. Payroll costs are capped at $100,000 on an annualized basis for each 
employee, and at least 60 percent of the forgiven amount must have been used for payroll 
(lowered from the original 75 percent requirement). 

• Funding available until 31 May 2021
• Has so far distributed $780b in loans to nearly 11m borrowers



Programs to support bank borrowers in the U.S. under COVID-19 conditions
The Main Street Lending Program for Larger Businesses 

• Open to business with up to 15,000 employees or up to $5 billion in annual revenue
• Open to non-profits such as hospitals, schools, and social service organizations with at least 10 

employees and endowments of no more than $3 billion
• Five-year loans
• Loans made by banks and then sold to the Fed, with the banks retaining 5 percent share
• Program was not considered a success because of lack of uptake – only $17.5b 

distributed, 3 percent of capacity
• Banks didn’t feel adequately compensated to take on the riskiest borrowers
• For medium and low-risk borrowers, banks just continued with their standard lending 

programs
• Closed down on 8 January 2021

Home mortgage borrowers with federally-guaranteed loans were given payment holidays of 180 days, 
with a further 180 days if necessary.  There is a moratorium on foreclosures that could possibly be 
extended to January 2022.  Term of loan could be extended by up to 40 years!
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